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ENHANCING FIDUCIARY OVERSIGHT

FEG Managed Portfolios 
• Outsourced Investment Department
• Discretion to Manage & Implement
• Predicated on Delivery of Best Ideas
• Highly Responsive Process

FEG Consulting
• Proactive – Extension of Staff
• Non‐Discretionary 
• Collaborative – Build Together
• Client Staff & Committee Own the Process
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ASPECTS OF EACH APPROACH

NON DISCRETIONARY DISCRETIONARY

Implementation of Recommendations Typically slower or more 
time intensive Seamless

Client Control More Less

Accountability of Performance Mixed Clearer

Formal Oversight of Assets Quarterly/frequency 
of meetings Daily

Committee time required More Less

Client Back Office Responsibilities More Less
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• Do you want control of all decisions or control of oversight?

• Do you have the right amount of resources and expertise?  

• How does your committee work together in collaboration?

• Can you be opportunistic when you need to be?

• Do you have a consistent decision making process? 

• Can you integrate alternative investment managers / strategies?

• Are you categorizing and monitoring your risk exposures?

• Is your committee or staff fatigued?

GUIDE TO SELECTING RIGHT SERVICE
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• Success can be achieved with either approach

• There are advantages and disadvantages to both approaches

• Discretionary approach is growing

• Several nuances within the discretionary approach – important to 
understand them

• Main considerations determining suitability:

– Time 

– Resources

– Committee structure/composition/dynamics

– Portfolio size and complexity

KEY TAKEAWAYS
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Calendar Year Returns 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003

FEG Institutional Portfolio 15.6% ‐2.6% 12.5% 28.2% ‐29.6% 7.0% 15.5% 7.9% 14.8% 26.8%
70% MSCI ACWI / 30% Barclays Aggregate Bond Index 12.7% ‐2.7% 11.3% 25.9% ‐30.2% 10.4% 15.8% 8.3% 11.9% 24.5%
55% Russell 3000 Index / 15% MSCI ACWI ex‐US / 30% 12.9% 1.0% 13.4% 23.6% ‐27.6% 7.5% 13.8% 6.6% 11.0% 23.9%
Barclays Aggregate Bond Index
Target Weighted Benchmark 11.8% ‐1.6% 13.1% 23.5% ‐28.2% 7.4% 14.1% 8.3% 11.6% 23.5%

Investment performance is rounded to the nearest tenth of one percent and may, consequently, effect benchmark comparisons.

FEG MANAGED PORTFOLIOS PERFORMANCE

Source: FEG Data. Returns are presented in U.S. dollars net of management fees and include the reinvestment of all income. The Target Weighted Benchmark is comprised of 50% MSCI All
Country World Index, 10% HFRI Equity Hedge Index, 20% Barclays Aggregate Bond Index, 3.4% DJ UBS Commodities Index, 3.3%FTSE NAREIT Equity Index, 3.3% Alerian MLP Index, 10% HFRI
FOF: Conservative Index. The Target Weighted Benchmark provides a means of illustrating the return of a theoretical passive allocation to all the sub‐categories we hold in strategic
amounts, and is supplemental to the to the composite disclosure presentation. Please refer to the FEG Institutional Portfolio Fact Sheet for full disclosures.

As of June 30, 2013
FEG Institutional Portfolio – (70/30)

Statistics Annual 
ROR

Std. 
Dev.

Sharpe 
Ratio Alpha Beta R R2 Act. 

Premium
Tracking 
Error

Info. 
Ratio

FEG Institutional Portfolio 8.3% 11.8% 0.60
70% MSCI ACWI / 30% Barclays Aggregate Bond Index 7.5% 11.7% 0.54 0.8% 1.00 0.98 0.96 0.8% 2.0% 0.37
55% Russell 3000 Index / 15% MSCI ACWI ex‐US / 30% 7.9% 11.0% 0.61 0.0% 1.06 0.98 0.97 0.4% 1.7% 0.25
Barclays Aggregate Bond Index
Target Weighted Benchmark 7.3% 10.6% 0.58 0.3% 1.10 0.98 0.96  1.0% 2.0% 0.48 

Statistics are measured since inception.

Latest Period Returns QTR YTD 1 Yr. 3 Yr. 5 Yr. 7 Yr.  10 Yr.  Inc.

FEG Institutional Portfolio ‐1.2% 4.0% 13.4% 11.1% 5.2% 5.0% 7.6% 8.3%
70% MSCI ACWI / 30% Barclays Aggregate Bond Index ‐1.0% 3.5% 11.2% 9.9% 3.6% 4.5% 7.0% 7.5%
55% Russell 3000 Index / 15% MSCI ACWI ex‐US / 30% 0.3% 6.8% 13.3% 12.6% 5.9% 5.6% 7.3% 7.9%
Barclays Aggregate Bond Index
Target Weighted Benchmark ‐0.8% 4.0% 10.7% 10.1% 3.8% 4.4% 6.8% 7.3%

Performance greater than one year is annualized.  Inception date is January 1, 2003
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This one‐on‐one presentation was prepared by Fund Evaluation Group, LLC (FEG) − an investment adviser registered under the Investment Advisers Act of
1940, as amended − providing non‐discretionary and discretionary investment advice to its clients on an individual basis. Registration as an investment
adviser does not imply a certain level of skill or training. The oral and written communications of an adviser provide you with information about which you
determine to hire or retain an adviser. Fund Evaluation Group, LLC, Form ADV Part 2A & 2B can be obtained by written request directed to: Fund Evaluation
Group, LLC, 201 East Fifth Street, Suite 1600, Cincinnati, OH 45202 Attention: Compliance Department.

The information herein was obtained from various sources. FEG does not guarantee the accuracy or completeness of such information provided by third
parties. The information in this report is given as of the date indicated and believed to be reliable. FEG assumes no obligation to update this information, or
to advise on further developments relating to it. FEG, its affiliates, directors, officers, employees, employee benefit programs and client accounts may have
a long position in any securities of issuers discussed in this report.

Index performance results do not represent any managed portfolio returns. An investor cannot invest directly in a presented index, as an investment
vehicle replicating an index would be required. An index does not charge management fees or brokerage expenses, and no such fees or expenses were
deducted from the performance shown.

Neither the information nor any opinion expressed in this report constitutes an offer, or an invitation to make an offer, to buy or sell any securities.

Past performance is not indicative of future results.

Any return expectations provided are not intended as, and must not be regarded as, a representation, warranty or predication that the investment will
achieve any particular rate of return over any particular time period or that investors will not incur losses.

This presentation is prepared for informational purposes only. It does not address specific investment objectives, or the financial situation and the
particular needs of any person who may receive this report.

Sharpe – A return/risk measure where the numerator is the incremental return of the investment over the risk free rate and the denominator is the
standard deviation of the investment, higher is preferred. Alpha ‐A measure of a portfolio's volatility comparing its risk‐adjusted performance to a
benchmark index. Beta – A measure of a portfolio’s relative volatility with respect to its market. Technically, beta is the covariance of a portfolio’s return
with the benchmark portfolio’s return divided by the variance of the benchmark portfolio’s return. Standard Deviation – A measure of variability in returns.
The annual standard deviation measures the dispersion of annual returns around the average annualized return. R Squared ‐ A statistical measure that
represents the percentage of a fund or security's movements that can be explained by movements in a benchmark index. Tracking Error ‐ A divergence
between the price behavior of a position or a portfolio and the price behavior of a benchmark.

Effective August 1, 2012, a change in the Institutional Portfolio Target Weighted Benchmark was applied, as Fund Evaluation Group, LLC believes that the
MSCI ACWI is more representative of the equity component than that of the Russell 3000 Index and the MSCI ACWI Ex‐US Index.

DISCLOSURES 
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FIRM CONTACT INFORMATION

201  EAST  FIFTH  STREET,  SUITE  1600,  CINCINNATI ,  OH    45202  • PH    513  977  4400  •  FX      513  977  4430  • INFORMATION@FEG.COM

SATELLITE  OFFICES  Detroit  /  Indianapolis
Presence in Boston, Chicago, Denver, Philadelphia

www.feg.com


