CHAPTER 19 QUIZ

TRUE-FALSE

_____1.     
Every adult should have a written will.

_____2.     
In a simple will (I love you will), you leave everything to your spouse.

_____3.     
An executor cannot be a family member or a friend.

_____4.     
A trustee is a person who assumes the responsibilities of providing the children with personal care and managing the estate for them.

_____5.     
A living trust is a trust established by your will that becomes effective upon your death.

MULTIPLE CHOICE

_____6.     
Which type of will has been gaining popularity due to the increased exemption ($600,000 since 1987)?

a. Simple

b. Traditional marital share

c. Exemption trust

d. Stated dollar amount

_____7.     
A handwritten will that you prepare yourself is called a ____________ will.

a. holographic

b. formal

c. statutory

d. beneficiary

_____8.     
Trusts can be

a. revocable or irrevocable.

b. callable or noncallable.

c. cumulative or noncumulative.

d. participative or nonparticipative.

_____9.     
Which type of trust is perhaps the most common estate planning trust?

a. Disclaimer

b. Marital-deduction

c. Credit-shelter

d. Self-declaration

_____10.     
Probate and administration costs of your estate may run between __________ percent of your estate.

a. 2 to 4

b. 5 to 8

c. 9 to 12

d. 15 to 20
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