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I.
BASIC INFORMATION

EC 740  
Cost Benefit Analysis and Social Project Evaluation
Th  6:05-9:25
157 Rike Hall



Instructor:

Dr. Thomas Traynor









Office:  Room 260-F Rike Hall

Phone:   775-2025(Office), or 775-3070(Dept. of Economics)

Office Hours: 9:30-10:20 TTh, 5:30-6:00 Th, or by appointment 

E-mail:  thomas.traynor@wright.edu
Textbook:

Cost Benefit Analysis: Concepts and Practice, by Boardman, Greenberg, Vining, and Weimer.  Pearson/Prentice-Hall, 2006.  Third Edition.

II.
COURSE OBJECTIVES

This course is designed to provide students with the ability to use the techniques that are employed to evaluate public and private programs (or policies) from an economic cost-benefit perspective.  Students will study the methodology of cost-benefit analysis as well as actual case studies and will conduct a cost-benefit analysis of their own.  
III.
PREREQUISITE

Principles of Economics (EC 204 and EC 205 as a WSU undergraduate, or EC 521 and 522, or the equivalent).

IV.
MODE OF INSTRUCTION



Lecture and discussion of problems and cases

V.
EVALUATION POLICY



Homework 

30%


Midterm Exam

25%



Final Exam

20%



Project


25%

VI.
READING ASSIGNMENTS


Date

Topic





Reading


Week 1
Introduction




Chapter 1




Conceptual Foundations



Chapter 2


Week 2
Microeconomic Foundations


Chapter 3




Valuing Costs/Benefits in Primary Markets
Chapter 4

READING ASSIGNMENTS (continued)


Date 

Topic





Reading


Week 3
Valuing Costs/Benefits in Secondary Markets
Chapter 5




Discounting Future Costs and Benefits 

Chapter 6


Week 4
Dealing With Uncertainty


Chapter 7




Option Price and Option Value


Chapter 8


Week 5
Existence Value




Chapter 9




The Social Discount Rate



Chapter 10


Week 6
Midterm Exam





Valuing Impacts from Observation

Chapters 11 – 13


Week 7
Contingent Valuation



Chapter 14




Shadow Prices




Chapters 15 and 16


Week 8
Cost-Effectiveness Analysis


Chapter 17




Distributionally Weighted CBA


Chapter 18


Week 9
The Accuracy of Cost-Benefit Analysis

Chapter 19




Case Studies




TBA


Week 10
Case Studies




TBA


Final Exam, Thursday November 19, 2009, 8:00 – 10:00

EC 740  Cost-Benefit Analysis

Fall 2009

Term Paper Assignment

Using the topic of your choosing (subject to the professor’s approval), conduct a cost-benefit analysis of a proposed or previously implemented economic activity.  The activity can be either a private or social project. 

Guidelines

Formating:

The paper must have a title and must include your name

1 inch margins on all sides

Double spaced text

Quotes, specific paraphrases, specific data, and specific facts must either be cited in footnotes or endnotes (footnotes are preferred but not mandatory)

A reference list must be included

Citations can follow any common format – but be consistent throughout your paper

Tables:

Tables showing cost-benefit calculations can be in the text or in an appendix at the end of the paper.

Recommendation:

Use the process for CBA (beginning page 7) to develop your outline.

Schedule:

Topic Proposals:


Thursday, September 17.

Short Progress Report (One page):
Thursday, October 8.

Final report due:


Thursday, November 12.

5 percent penalty for each day that the report is overdue.

