FIN 418
Section 02
Syllabus

Spring Quarter, 2011
I. 
Basic Information


Meeting Times:
Tuesday & Thursday 12:20 pm – 2:00 pm

Location:

167 Rike Hall

Instructor:

James E. Larsen


Office:


271 Rike Hall


Office Hours:

Tuesday and Thursday 2:10 pm – 3:40 pm,





and by appointment.
Office Phone:

(937) 775-2870
Fax:


(937) 775-3545

e-mail:


james.larsen@wright.edu
Required Texts:
None.  It is recommended that you use a “fundamentals” text for a reference.  If you have not kept your textbook from Finance 310/311, please borrow one from the library or several old ones are available in the Finance Department Office.

Reserve Material:
None.
Calculator:

Any financial calculator you can use is acceptable for this 

course.
II.
Course Description

This course is designed to cover applications topics covered in your introductory courses, including: hedging risk, ratio analysis, financial forecasting, cost of capital, capital budgeting, and capital structure.

III.
Learning Objectives


Upon completion of this course, each student will be able to:

· Use real world information to make several important financial decisions with more confidence and less confusion, to include capital budgeting decisions, cost of capital decisions, bond investment decisions, and optimal capital structure decisions.

· Understand the complexities and importance of calculating a cost of capital to be used as a basis for investment decisions.

· Use Excel spreadsheets to analyze many finance decisions

· Prepare skilled presentations of complex financial decisions in a manner that would be clear to people of other disciplines

IV.
Mode of instruction

Classes will be conducted in a seminar fashion.  Students will have as great a role in promoting a full understanding of the topics as will the instructor.

V.
Student preparation

Students are expected to prepare each assigned case.  All students are expected to maintain the open forum discussion and prepare a written brief of the case solution.

Case work will be supplemented with some lecture/problem solving time designed to function like a review of topics from Finance 310/311 to better aid students with their new case format.  Attendance is expected and participation in class discussion is essential.  Seminar learning is a cooperative effort.  We all gain from your preparation and enthusiasm.
VI.
Class participation

Note that over 40% of the course grade results from your participation in class.  Your attendance at each meeting will earn you 70% of the total possible participation points.  Additional points are earned by actually participating (attempting randomly assigned in-class assignments, asking questions, answering questions, offering insights, volunteering to show the class how you arrived at your case solution, etc.).

VII.
Cases 
We will use several cases as the core for discussion of important concepts.  It is expected that each student will thoroughly prepare each case for class on the day the case is due.  Students will prepare a brief of the case to be turned in at the beginning of class the day it is due.  If you turn in the case after the beginning of class, I will deduct 50 points from your brief’s score. The brief should provide answers to the issues brought up in the case.  It is best to use the information and data in the Excel spreadsheets to document and defend your discussion.  You should keep a copy of your brief to aid in the discussion during class.  During case discussions, students will be called upon randomly to explain the central issues within each case and to explain the appropriate resolution of major issues.  Both the brief and the discussion require that each student has actually performed all analyses and calculations necessary to prove each point.  

It is strongly recommended that students meet in groups to discuss each case and perhaps reach some consensus opinion/resolution.  It is, however, equally important that you be individually responsible for both your brief and your responses in class.  Your written brief should be your writing not a duplicate of your group’s brief.


If your answer is based on some other work, be sure to reference that source.
VIII.
Grading


ITEM


   POINTS





In class assignments         50 Points   (five at 10 points each)  

Case briefs

1,250 Points
(five at 250 points each)

Exam


   100 Points

Class participation
1,000 Points

TOTAL

2,400 Points



Course Grade
Minimum Points

          A
          2,160

          B
          1,920

          C
          1,680

          D
          1,440

          F                             0

IX.
Assignment Schedule (subject to change with notice)
	Date
	Day
	Topic/Assignment

	3-29
	  T
	Introduction
 

	3-31

	  R
	Financial ratio analysis

	4-5
	  T
	Case #1: Ratio analysis


	4-7
	  R
	Cost of capital

	4-12
	  T
	Capital budgeting project cash flows

	4-14
	  R
	Capital budgeting project cash flows

	4-19
	  T
	Capital budgeting evaluation techniques

	4-21
	  R
	Capital budgeting evaluation techniques

	4-26
	  T

	Real options

	4-28
	  R
	Real options

	5-3
	  T
	Case #2: Capital budgeting/real options

	5-5
	  R
	Financial forecasting

	5-10
	  T
	Library Day


	5-12
	  R
	Case #3: Financial forecasting


	5-17
	  T

	Fixed income securities

	5-19
	  R
	Fixed income securities

	5-24
	  T
	Case #4: Fixed income securities

	5-26
	  R
	Options 


	5-31
	  T
	Other derivative securities



	6-2

	  R
	Case #5: options/derivative securities


	6-7
	  T
	Final Exam @ 1:00 p.m.




